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Introduction 
Agriculture is a significant sector of Indian economy 

as it contributes about 17% to the absolute GDP and 

gives work to more than 60% of the populace. Indian 

agriculture has enlisted amazing development over 

most recent couple of many years. The foodgrain 

creation has increased from 51 million tons (MT) in 

1950-51 to 250 MT during 2011-12 most noteworthy 

since the time independence. The creation of oilseeds 

(nine-significant oilseed) has likewise increased from 

5 MT to 28 MT during a similar period. The fast 

development has helped Indian agriculture mark its 

quality at worldwide level. India remains among top 

three as far as creation of different agrarian items like 

paddy, wheat, beats, groundnut, rapeseeds, natural 

products, vegetables, sugarcane, tea, jute, cotton, 

tobacco leaves, and so forth.  

 

In any case, on marketing front, Indian agriculture is 

as yet facing the issues like low level of market 

integration and availability, openness of solid and 

ideal information needed by ranchers on different 

issues in agriculture. Likewise, the farming 

marketing sector is portrayed by divided production 

network. Gigantic postharvest misfortunes, numerous 

market intermediaries; higher exchange cost, absence 

of mindfulness and a few other financial components 

are a portion of the intense issues being looked by the 

Indian agriculture.  

 

Role of Agriculture in Monetary Development  
1. Stimulates industrial extension: Expansion in 

the agriculture sector additionally prompted the 

development of the industrial sector. At the point 

when agriculturalists have savings, they can 

purchase buyer merchandise, invest in industries 

as well. This outcomes in an indirect extension  

 

of the industrial sector.  

2. Providing business: When there is an increase 

in the agriculture sector, its creation, greater 

work openings will likewise be produced. Direct 

work in the yield raising, agriculture 

development additionally gives work in the other 

circle.  

3. Resources for Capital Formation: This is all 

more significant on the grounds that with the 

existing present day entrepreneur sector being 

little, there is minimal that can emerge out of this 

sector via overflows or profits for investments. 

Then again, agriculture, similar to the case in 

India, is a major measured sector. It can offer 

more to the development of the industrial sector 

in light of the fact that the essential industries 

run with the assistance of crude material which 

comes from agriculture. For instance Sugar 

Industry, Juice Factory, Cotton industry, and so 

on  

4. Supply of Foreign Exchange: Agriculture can 

contribute an extraordinary arrangement in 

earning unfamiliar cash through the fare of rural 

items. The necessities for the development of 

fares can be effectively met by adding a harvest 

or two within the existing yield design and that 

too with maybe no extra capital investments. 

Further, since such fares need to oblige the 

existing and recognizable international market, 

no extra expenses are involved to find or sustain 

new business sectors.  

5. The Shift of Manpower: Provides work to most 

of the labor force in the country. At all created 

nations, most of the labor force work in 

camouflaged jobless agriculture work. 

Horticultural advancement permits labor to move 

from the agrarian to the non-rural sector. In the 

initial stages, it is more important to move work 
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from the rural to the non-horticultural sector 

from the point of perspective on monetary 

development as it soothes the weight of excess 

work control over the restricted land. Thus, the 

arrival of surplus labor from the rural sector is 

important to propel the horticultural sector and to 

expand the non-agrarian sector.  

6. Supply of Food and Raw Materials: Feeds the 

prerequisite of industrialization. Agriculture 

assumes an exceptionally part in development. 

Contributes in numerous shopper merchandise 

like oil, clothing, and so on Further food grains 

are vital for immature economies. In the event of 

deficiency of food, it helps a great deal in 

developing nations as the mass import is beyond 

the realm of imagination and financially 

plausible for them. Along these lines, agriculture 

ought to be given due significance so this 

fundamental stock of food and crude material 

can be maintained.  

7. Helpful to Reduce Inequality: There is more 

prominent income inequality between the world's 

rustic and metropolitan territories in a country 

which is generally horticultural and 

overpopulated. To decrease this income 

inequality, more prominent need should be given 

to agriculture. Agrarian development will 

increase the income of most of the rustic 

populace and thus the income inequality may be 

fairly decreased.  

8. Create Effective Demand: Agricultural sector 

development will in general increase ranchers' 

purchasing power which will assist the country's 

non-farming sector with expanding. It will give a 

more useful market. It is all around perceived 

that most of individuals in immature nations 

depend on agriculture and it is they who should 

have the option to stand to burn-through the 

products created. It will, therefore, be useful in 

boosting non-agrarian sector creation. Also, an 

improvement in real money crop efficiency can 

prepare for the advancement of the trade 

economy that can help the development of the 

non-rural sector. Buying horticultural 

merchandise like synthetics, ranch hardware, and 

so forth additionally improves rural dead-outs.  

9. Wellspring of Foreign Exchange for the 

Country: Majority of the world's developing 

nations are exporters of essential items. Such 

merchandise contribute 60 to 70 percent of 

generally earnings from sends out. Hence the 

capacity to import capital products and industrial 

development machinery is urgently reliant upon 

the agrarian sector's fare earnings. In the event 

that horticultural fares don't increase at an 

adequately high rate, these nations will be 

compelled to incur a weighty equilibrium of 

installments shortfall resulting in a genuine 

unfamiliar trade issue. Essential merchandise, 

nonetheless, face falling costs on the 

international market, and there is restricted 

possibility of increasing fare earnings through 

them. Notwithstanding this, significant 

developing nations like India (with industrial 

development potential) are attempting to expand 

their manufacturing structure and energize the 

fare of fabricated merchandise despite the fact 

that this involves the introduction of assurance 

measures in the initial planning time frame. 

 

Review of Literature  
Sangeet and Singh, Sukhpal and Bhogal, Shruti 

(2013) Agriculture has been a way of life and 

continues to be the single most important livelihood 

of the masses in India. The country is the second 

largest economy in Asia after China, as measured in 

terms of its gross domestic product (GDP). The main 

objective of the study is to examine the role of 

agriculture in sustainable economic development of 

the Indian economy. India ranks among the top 

countries of the world with regard to production of 

food grains, fruits & vegetables, commercial crops, 

livestock and animal products. Agriculture has been 

acting as a driving force for our economy as it 

generates employment, national income, foreign 

exchange, food for people, feed for livestock, etc. 

However, since 1950-51, the focus of the successive 

governments on agricultural development has been 

declining which is evident from the declining budget 

allocated for agriculture and allied activities; from 

about 15 per cent during the first five year plan to a 

mere 3.7 per cent during the eleventh five year plan. 

Despite the struggle for growth without any 

preferential assistance, agricultural sector still 

provides employment to about 53 per cent of the total 

Indian population. The growth rate of agriculture 

including allied activities is 1.91 per cent and it 

accounted for 13.69 percent of GDP of the country in 

2012-13. On an average the percentage share of 

agricultural imports and exports to total national 

imports and exports in 2010-11 was 3.50 percent and 

10.47 percent, respectively. India’s livestock sector is 

the largest in the world which provides milk, wool, 

hides, meat and also, draught power for farm 

operations. Such a vast number of livestock needs to 

be fed and agriculture is the source for it. The public 

sector investment in agriculture sector has been 

declining since 2004-05 as it was 21.27 per cent of 

the total investment which declined to 15.11 per cent 

in 2010-11. 
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Contrastingly, private investment in this sector has 

been increasing during the same period. Sustained 

development can be assured through the fulfillment 

of basic needs of employment, food and shelter, for 

which agriculture plays a pivotal role. For 

agricultural sector to evolve and for sustainable 

economic development, focus needs to be laid on 

substantial increase in public investment, agriculture 

research and development of rural infrastructure. 

Efforts are also needed to create strong research-

extension-farm linkages. For this purpose, there must 

be promotion of farmers’ organization groups. Thus, 

a complementary state cooperative strategy may play 

a key role to improve agricultural production and 

productivity. Appropriate agricultural policy, food 

procurement and distribution policy are needed for 

agricultural development. In addition, pricing of 

inputs such as seeds, chemicals, electricity and 

irrigation water must be controlled by the 

government. Farm subsidies should be rationalized 

and better targeted to benefit the small and marginal 

farmers. These subsidies are justified as they benefit 

not only small producers but the society at large. 

Efforts are being made to increase the crop intensity 

but emphasis also needs to be laid on making 

optimum use of dry lands which are about two-thirds 

of the total arable land. National policies should aim 

at and encourage the efficient use of rainwater for dry 

land farming which can be facilitated by constructing 

adequate infrastructure. This will facilitate 

agricultural development after centuries of stagnant 

agriculture, in the semi-arid areas. There is ample 

evidence that agriculture has both contributed to and 

been impacted by climate change. More research is 

needed to understand climate change in order to 

enhance the resilience of agriculture. Though 

agriculture plays a vital role in the economic 

development, the urgency to protect, sustain and 

develop it has been left in the hind side. All the 

sectors of an economy are important, but only a 

developed agricultural sector will lead to 

comprehensive growth. Revitalisation of cooperative 

institutions, improving rural credit system, 

reorganising research, human resource development, 

trade and export promotion, land reforms and 

education among masses are the fundamental issues 

for an all-round development of the economy and to 

build an egalitarian society. 

 

Srivastav, Nirankar (2010) The present paper has two 

objectives. The first objective is to re-evaluate the 

role of non-farm sector in generating productive 

employment and alleviating poverty in rural areas. 

An attempt has been made to analyze the recent 

growth of rural non-farm activities to explore the 

determinants and factors that might be responsible for 

its growth. The sources of growth and nature of 

activities undertaken are important considerations 

while analyzing the significance of non-farming 

sector in transforming the economic life of rural 

households. In this regard the inter-relationship of 

rural non-farm sector (RNFS) employment with 

agricultural wages and degree of urbanization is also 

highlighted. It also examines the major changes in the 

occupational structure in the RNFS during the period 

1983 to 1999-2000. This paper is based mainly on the 

unit record level data on employment-unemployment 

collected by the NSSO in the 38th round (1983) and 

55th round (1999-2000) across seventy one 

comparable rural NSS region nation wide. 

 

The second objective of the paper is to study the 

growth of RNFS in the rural Uttar-Pradesh (U.P.) and 

the factors, which could explain the process of 

growth is discussed at length. An attempt is made to 

look in to the inter relationship between growth of 

RNFS labour employment with poverty and degree of 

urbanisation. It also analyses at the structural and 

gender distribution of non-farm rural employment 

along with intra-state regional variations in U.P.. 

Finally, paper identifies the issues for further 

research and suggests some policy measures for 

developing RNFS. 

 

Renu Kumar (2010) The inter-relationship between 

agriculture and industry has been a long debated 

issue in most of the developing countries. In the 

Indian context, the issue has acquired interest since 

the industrial stagnation of the mid 1960s. Over the 

years the Indian economy has undergone a structural 

change in its sectoral composition: from a primary 

agro-based economy during 1970s, the economy has 

emerged as predominant in the service sector since 

the 1990s. This structural change and uneven pattern 

of growth of agriculture, industry and services sector 

in the post reforms period is likely to appear 

substantial changes in the production and demand 

linkages among various sectors, and in turn, could 

have significant implication for the growth and 

development process of the economy. This has 

triggered a renewed interest in studying the inter-

relationship between agriculture and industry. The 

present paper tries to address some of the theoretical 

and methodological issues in analyzing the 

agriculture-industry interlinkages in the Indian 

context. 

 

Spot of Agriculture in the Indian Economy  
1. The significant wellspring of job: One of the 

significant wellsprings of occupation is 

agriculture. Over 70% of the country Indian 

individuals rely upon horticultural exercises in a 
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single sense or the other for their vocation. 

Individuals rely upon horticultural exercises in a 

single sense or the other for their vocation. 

Individuals subject to agriculture in the 

unfamiliar nations which are created countries, 

for example, America, Japan, and Germany have 

less populace reliant upon agriculture in contrast 

with India.  

2. Increase in unfamiliar exchange: Agriculture 

in India assumes a significant part in the upgrade 

of international exchange. The items which are 

traded from India are oil cakes, tea, vegetables, 

and organic products, coffee, cotton, flavors, 

tobacco, sugar, blossoms vegetable oils and 

crude fleece. Agriculture contributes a 

recognizable part in Indian fares. With the 

invention of natural farming, sends out have 

likewise increased over the most recent couple of 

many years.  

3. Creates business openings: Indian agriculture 

gives work and work to a larger part of 

individuals to the provincial group. In rustic and 

in reverse zones, practically 70% of the majority 

procure their work from development and 

associated agro-industries. Agriculture is 

additionally useful in increasing the work open 

doors in the way that it is useful in industrial 

development and extension which prompts an 

increase in business.  

4. More capital investment: in this day and age 

current agrarian gear is utilized for development, 

water system, land planning, banding, 

harvesting, furrows, and so forth which requires 

an enormous measure of investment. Income 

prompts savings and savings prompts 

investments. As we realize that agriculture 

contributes practically 16% to the public income 

of the economy, there will be savings from the 

plant growth specialist and it will prompt capital 

arrangement. The domesticated animals viz. 

steers, wild oxen, sheep, goats, ponies, horses, 

and so on additionally have its food from 

agriculture.  

 

Escape Clauses in carrying out Horticultural 
Exercises  
1. Poor inputs and strategies: The procedures and 

techniques for development have been old and 

inefficient. It brings about a significant expense 

of creation and low efficiency. These strategies 

have not gone through and changed for quite a 

long time. The investment in agriculture in the 

type of composts and manures, improved seeds, 

water system, apparatuses and executes and other 

kinds of resources has been wretchedly low.  

2. Inadequate water system offices: One of the 

main purposes behind the shortcoming of Indian 

agriculture has been the absence of water system 

offices in the country. The ranchers need to rely 

on rainfall and not many of them can benefit the 

offices of water system frameworks. Some of the 

time dry spell and floods additionally ruin the 

entire development and harvests.  

3. Indebtedness of the ranchers: There is a well-

known adage that the ranchers in India are 

brought into the world in the red, live under 

water and grant obligation. The explanations 

behind their indebtedness are numerous like 

genetic obligation, case, need of beneficial 

incomes and inefficient social use.  

4. Low selection of improved innovation: The 

reception of high yielding assortments (HYV) is 

extremely uncommon in India. The significant 

explanations behind the lethargic development of 

HYV are the non-accessibility of appropriate 

seeds, the predominance of conventional seeds, 

short stock of suggested seeds and damaged 

dissemination framework. \ 

5. Absence of Innovation in Agriculture: Absence 

of option for escaping pre-storm showers to keep 

away from the issue of pre-gather sprouting of 

harvests in flood periods is a significant issue. 

There is an absence of improved yield the 

executives rehearses for shifting development. 

The offices of capacity, processing and 

marketing are especially inadequate for short-

lived items.  

6. Rural vehicle and correspondence organization: 

Most of the spaces remain inaccessible during 

rainy seasons for non-accessibility of every 

single weather street. Streets are discovered to be 

exceptionally harmed and there are no 

appropriate vehicle offices to the entrance of the 

locals.  

 

Conclusion 
Government Measures: Through the five-year 

designs, the public authority of India has assumed a 

functioning part in the development of agriculture. 

Legitimate targets have been set down in the different 

plans. According to these targets, corresponding 

allots have been spelt. Every one of the exercises are 

coordinated towards the accomplishment of these 

destinations.  

 

Expanding Government's Role: From the initial five-

year plan, the public authority understood that for the 

development of agriculture, the public authority 

needs to assume a significant part which would be a 

critical one. Agriculture is the foundation of the 

economy and the helpless ranchers can't inspire 
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themselves. That is the reason the actions required for 

the upliftment of agriculture could be taken by the 

public authority. Lately, the public authority's 

activities have extended to include programs for 

provincial development and extraordinary territory 

programs.  

 

Laudable destinations: The targets of various plans 

are shifted every once in a while. Some place the 

point was to increase usefulness and somewhere else 

to improve the nature of food grains. Land changes 

have been the other critical goal. Another significant 

target was to inspire the more fragile areas of the 

general public. For instance, the little and marginal 

ranchers, landless horticultural workers, and a large 

number of those occupied with exercises partnered to 

agriculture like animal farming and fisheries, and so 

on.  

 

Appropriate measures: In request to accomplish these 

goals numerous actions have been taken by the public 

authority of India. For instance, to increase the 

creation and efficiency the stock of inputs, 

infrastructural offices, an augmentation of water 

system, current research facility based seeds, include 

banking, marketing, credit, transportation, 

correspondence, finance, training, and information 

dissemination, and so forth.  

 

Considerable assets: Large assets have been 

dedicated to rural development. These have been on 

the ascent from one arrangement to another. The 

funding for the development of agriculture has 

additionally been increased every now and then. For 

the control of dry seasons and floods, numerous 

assets have been given by the public authority. 

Unique projects to support provincial individuals 

have been introduced alongside industrial 

development.  

 

Agriculture is the Indian economy's most significant 

sector. India's ranch sector is the biggest industry. 

Roughly 70% of individuals in India are either 

ranchers as an employment or as laborers. The 

portion of GDP is only 18%. Be that as it may, it 

gives work to around 50% of the labor force in the 

country. It gives food in India to around 135 crore 

individuals. India has become the world's biggest 

maker of heartbeats, rice, wheat flavors, and so on 

Roughly 12% of fare earnings come from the farming 

sector. The Indian exchange excess of 14.6 billion 

dollars from agriculture produced in 2018. These 

details show how huge and significant piece of the 

nation's functioning is the agriculture sector. With 

steady changes and developments happening, 

approaches being introduced, it is simply going to go 

upwards from here and will consistently remain as a 

significant factor in the monetary development of the 

country. 

 

References  
1. Agarwal, Nidhi and Kumar, Puneet and Mishra, 

Sugam, (2010). “Need to Acquire Democratic 

Competency by Teacher Educator in Global 

Scenario”, Maa Omwati Journal of Education 

Research & Development. 1(1), 0976-1365, 

doi:10.5281/ zenodo.3837657. 

2. Agarwal, Nidhi and Kumar, Puneet, (2009). 

“Role of Information Technology in Education”, 

AICTE Sponsored National conference on 

Information Integrity & Supply chain 

Management Abstracts Proceeding, Book World 

Publisher, Dehradun  Pp. 18. 

3. Agarwal, Nidhi and Mishra, Sugam, (2010). 

“Impact of Foreign Direct Investment in Indian 

Economy”, IIMT Souvenir National Conference 

on Challenges For Organizations in Dynamic 

Business Environment, pp 8-9.  

4. Agarwal, Nidhi and Sharma, Madhu, (2006). 

“Environment Education Concern In India”, 

University News, Vol. 44, No. 12. 

5. Agarwal, Nidhi and Sharma, Madhu, (2007). “A 

matter of styles in Education”, Asian Journal of 

Psychology & Education, 69(5), 2-6, doi: 

10.5281/zenodo. 3813617. 

6. Saikia, Dilip (2010, Dec 15). “Agriculture-

Industry Interlinkages : Some Theoretical and 

Methodological Issues in the Indian Context”, 

African Journal of Agricultural Research, vol.6, 

no.33, pp.6766-6775. 

7. Sangeet and Singh, Sukhpal and Bhogal, Shruti 

(2013). “Agriculture for Sustainable 

Development in India”, OIDA International 

Journal of Sustainable Development, Vol. 6, No. 

11, pp. 27-36. 

8. Srivastav, Nirankar (2010). “Non-Farm Sector 

and its Contribution in Transforming Rural India 

with Special Reference to Uttar-Pradesh”. 

 

 


